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Meeting Minutes:
Thursday, May 7, 202020
10:00am - 1212:30pm
WebEx Meeting

Attendees

Committee Members Present:
Liz Crosson (Los Angeles)
Bruce Reznik (LA Waterkeeper)
Charles Herbertson (Culver City)
Josette Descalzo (West Hollywood)
Katie Mika (LA Bureau of Sanitation)
Rita Kampalath (LA County CEO)
EJ Caldwell (West Basin)
Max Podemski* (Los Angeles)

Rafael Prieto* (Los Angeles)(Los Angeles)
Neal Shapiro (Santa Monica)(Santa Monica)
Art Castro* (LADWP)(LADWP)
Cung NguyenCung Nguyen (LACFCD)(LACFCD)
Bruce HamamotoBruce Hamamoto (LA County)(LA County)
Alysen Weiland* (PSOMAS)Alysen Weiland* (PSOMAS)Alysen Weiland* (PSOMAS)
Gloria Walton (SCOPE)Gloria Walton (SCOPE)
Darryl Ford* (LA Recreations & Parks)Darryl Ford* (LA Recreations & Parks)Darryl Ford* (LA Recreations & Parks)

Committee Members Not Present:
none

*Committee Member Alternate

See attached sign-in sheet for full list of attendeesin sheet for full list of attendees

1. Welcome and Introductions

Liz Crosson, the Chair of theof the Central SantaCentral Santa Monica Bay WASC, called the meeting to order.Monica Bay WASC, called the meeting to order.

All committee members made selfAll committee members made self-introductions, andintroductions, andintroductions, and aa quorum was established.

2. Approval of Meeting Minutes fromApproval of Meeting Minutes from MarchMarch 5, 20202020

The District provided a copy of the meeting minutes from theThe District provided a copy of the meeting minutes from theThe District provided a copy of the meeting minutes from theThe District provided a copy of the meeting minutes from the previous meeting. Liz Crosson asked the
committee members for comments or revisions.committee members for comments or revisions.committee members for comments or revisions.

Bruce ReznikBruce Reznik made a motion to approvea motion to approvea motion to approve the meeting minutes. Cung Nguyen seconded the motion. The
Committee voted to approve the meeting minutes (unanimous).Committee voted to approve the meeting minutes (unanimous).Committee voted to approve the meeting minutes (unanimous).

3. Public Comment PeriodPublic Comment Period

Three public comment letters received and included within these minutes.Three public comment letters received and included within these minutes.

A member of the public noted that LAANE and Our Water LA requests only the bestA member of the public noted that LAANE and Our Water LA requests only the best projects that meet
the goals of the Safe Clean Water Program, and that a method be developed to track community benefits.the goals of the Safe Clean Water Program, and that a method be developed to track community benefits.

A member of the public noted Heal the Bay and Our Water LA requests projects meet the fourteen goals
of the Safe Clean Water Program, that materials be accessible online, that meetings and SIP be publicly
available for comment, and to reject the zinc study. A detailed letter has been provided for this comment.

Bruce Reznik inquired if public comment letters could be included in agenda packets prior to the start of
meetings.
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4. Committee Member and District Updates

Kirk Allen provided the District update noting: the RFSQ for the watershed coordinator is going through a
final round of review by legal counsel and will be released in early June. Kirk Allen also noted that current
SCW revenues are not impacted this year but may be impacted in future years. This uncertainty makes it
critical that this first year's SIP should be programmed conservatively.

5. Discussion Items:

a)a) Ex Parte Communication Disclosures

Charles Herbertson a discussion with Baldwin Hills Conservancy about projects in that area.Charles Herbertson a discussion with Baldwin Hills Conservancy about projects in that area.

Bruce Reznik has had discussions with Our Water LA to draft recommendations for projects toBruce Reznik has had discussions with Our Water LA to draft recommendations for projects toBruce Reznik has had discussions with Our Water LA to draft recommendations for projects to
recommend but avoided recommendations for CSMB.

Katie Mika had discussions with outside entities on the Ballona TSO timelineKatie Mika had discussions with outside entities on the Ballona TSO timeline.

Bruce Hamamoto and Neal Shapiro have had discussions about how to distribute funds over more thanhad discussions about how to distribute funds over more than
one year.

b) Fund Transfer Agreement templates

Kirk Allen provided a brief summary of the fund Transfer Agreementund Transfer Agreements.

Liz Crosson inquired if there would be just one disbursement per year.Liz Crosson inquired if there would be just one disbursement per year.Liz Crosson inquired if there would be just one disbursement per year. Kirk Allen clarified that the
agreement includes a onetime disbursementagreement includes a onetime disbursement annuallyannually. No additional comments received.No additional comments received.

i) Regional Program VersionRegional Program Version
ii) Municipal Program Versionii) Municipal Program Version

c) Central Santa Monica Bay (CSMB) Project Prioritization and SelectionCentral Santa Monica Bay (CSMB) Project Prioritization and SelectionCentral Santa Monica Bay (CSMB) Project Prioritization and SelectionCentral Santa Monica Bay (CSMB) Project Prioritization and Selection Discussion for populating
the Fiscal Year 2020the Fiscal Year 2020-21 Stormwater Investment Plan21 Stormwater Investment Plan21 Stormwater Investment Plan - Interactive Planning Tool

Kirk Allen provided a summary for how other WASC groups have developed their SIPs.Kirk Allen provided a summary for how other WASC groups have developed their SIPs.Kirk Allen provided a summary for how other WASC groups have developed their SIPs. The committee
discussed project prioritization and recommendation placement within the SIP.discussed project prioritization and recommendation placement within the SIP.discussed project prioritization and recommendation placement within the SIP. The committee referenced
the previously ranked projects to review funding allocatthe previously ranked projects to review funding allocatthe previously ranked projects to review funding allocation percentages.

i) Review ranking of Projects in the Infrastructure Programi) Review ranking of Projects in the Infrastructure Program

The Committee discussed potential funding phasing through multiple years to potentially reduce theThe Committee discussed potential funding phasing through multiple years to potentially reduce the
SIP funding percentagesSIP funding percentages for infrastructure Projectsfor infrastructure Projects.

The committee noted thatThe committee noted that it was critical that all funding not be allocated for the entire 5-year SIP, and
that some remainder of funds for future projects be accounted for.

The committee explored various funding scenarios to fund infrastructure projects. The first scenario
developed considered including only the top 5 ranked projects. Additional scenarios are to be
explored in the next meeting.

In the interest of time, this item was held for continued discussion for next meeting.
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ii) Review the Technical Resources Program Submittal

The committee recommended funding the technical resource program project.

iii) Review the Scientific Studies Program Submittals

Charles Herbertson inquired what other WASCs have done for Scientific Studies. Kirk Allen notedCharles Herbertson inquired what other WASCs have done for Scientific Studies. Kirk Allen noted
that other WASCs have gone through an informal roll call to determine which studies to include andthat other WASCs have gone through an informal roll call to determine which studies to include and
which to request to re-apply next year with additional information.
The committee reviewed scientific studies individually to decide whether to include or nreviewed scientific studies individually to decide whether to include or not include
scscientific studies from the SIP. All scientific studies were removed from the SIPAll scientific studies were removed from the SIP consideration after
discussion.

6. Public Comment Period

In the interest of time, this item was held for now.

7. Voting Items:

a) Approve the final Fiscal Year 2020-21 Stormwater Investment Plan for the CSMB Watershed21 Stormwater Investment Plan for the CSMB Watershed21 Stormwater Investment Plan for the CSMB Watershed
Area and approve submission to the Regional Oversight Committee for review.Area and approve submission to the Regional Oversight Committee for review.Area and approve submission to the Regional Oversight Committee for review.

Item held for next meeting.

8. Items for next agenda

The Committee decided to continue the rankingThe Committee decided to continue the ranking process in the next meeting.process in the next meeting.

9. Adjournment

Liz Crosson thanked the committee members and public for their time and participation and adjourned thethanked the committee members and public for their time and participation and adjourned thethanked the committee members and public for their time and participation and adjourned the
meeting.
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Hello, my name is Nichole Heil representing LA Alliance for a New Economy and I am a member
of Our Water LA. I would like to thank the committee for hearing my comments. I understand that
resources are limited, and that is why I urge you to fund only the best of the projects before you,
ones that truly exemplify the goals of the Safe, Clean Water Program. Consider reserving the
remainder of your funds for exemplary projects that may be proposed in the next rounds of
funding allocation. You can find more detail about the OurWaterLA reccomendations in the April
24th letter.

I would also recommend the committee enact rules and regulations for tracking community
benefits and local hiring as equity is a cornerstone of the Safe Clean Water Program and without
a robust tracking mechanism there will be no way to ensure this program achieves its intended
outcomes. Tracking mechanisms should ensure projects are built or maintained with Targeted
and Local Hire goals, built under a Project Labor Agreement, projects are connected with
workforce development programs, and projects support good quality maintenance jobs.workforce development programs, and projects support good quality maintenance jobs.



-�PpjQ $sqqVry 'svq

+OqV§¶     ©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©          ,vgOrj�O{sr¶§    ©©©©©©©©©©©©©©©©©©©©©©©©©©©

&qOjp¶§ ©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©© -isrV¶§ ©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©

*VV{rg§ ©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©© %OyV§ ©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©©

g )" $s�ry� -�PpjQ 2svow qO� QsryOQy qV Wsv QpOvj]QO{sr OPs�y q� QsqqVryw
¶-Vv #vs�r  "Qy¦ QsqtpV{rg yijw jrWsvqO{sr jw st{srOp¨  "y O qjrjq�q¦ tpVOwV jrQp�UV Or jUVr{]Vv ws yiOy �s� 

qO� PV QOppVU �tsr ys wtVOo¨

%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%
%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%%

"1//.053

0s vV�jV� yiV g�jUOrQV UsQ�qVryw OrU Wsv qsvV jrWsvqO{sr¦ �jwjy ���¨/OWV$pVOr2OyVv)"¨svg

-isrV tOv{QjtOryw OrU yiV t�PpjQ OvV VrQs�vOgVU ys w�Pqjy t�PpjQ QsqqVryw ªsv O vVu�Vwy ys qOoV O t�PpjQ
QsqqVry« ys /OWV$pVOr2OyVv)"¸Ut�¨pOQs�ry�¨gs�¨  "pp t�PpjQ QsqqVryw �jpp PVQsqV tOvy sW yiV s^QjOp vVQsvU¨

-pVOwV QsqtpVyV yijw Wsvq OrU VqOjp ys /OWV$pVOr2OyVv)"¸Ut�¨pOQs�ry�¨gs� P� Oy pVOwy Æ§ÅÅtq yiV UO� tvjsv ys 
yiV qVV{rg �jyi yiV Wspps�jrg w�PmVQy pjrV§ --�PpjQ $sqqVry§ ¬2OyVvwiVU "vVO­ ¬*VV{rg %OyV­.

ªV�¨ --�PpjQ $sqqVry§ 1/(. N1O1ML.3,

The stormwater investment plan must achieve the fourteen programmatic goals clearly laid out inin the Safe, Clean Water Program Implementation Ordinance

including the goals toto improve water quality, prioritize nature-based solutions, foster community engagement, ensure the equitable distribution ofof funds, and provide

local quality jobs.

I understand that resources are limited, and that isis why I urge you toto fund only the best ofof these projects; ones that truly exemplify the goals ofof the Safe, Clean

Water Program. Consider reserving the remainder ofof your funds for exemplary projects that may bebe proposed inin the next few rounds ofof funding allocation.

I would like toto express support for The MacArthur Lake Rehabilitation Project. ItIt scored 7070 points, and isis a strong water quality improvement project that uses nature-

based solutions and provides DAC benefits, and some additional community investment benefits.

I would also like toto express support for The Monteith Park and View Park Green Alley Stormwater Improvements Project. ItIt scored 8080 points, and isis a strong nature-

based water quality improvement project that provides DAC benefits and some additional community investment benefits.

I amam also here today toto oppose The Regional Scientific Study toto Support Protection ofof Human Health through Targeted Reduction ofof Bacteriological Pollution. There

are serious concerns about the legitimacy ofof this proposed study, itit will not support many ofof the program goals, and there are other potential funding sources that

would bebe much more appropriate for a study like this. Additionally, The Recalculation ofof Wet Weather Zinc Criterion proposal isis asking for $500K toto potentially

weaken water quality objectives, rather than improving our water quality. This study does not support the program goals, and there are other potential ways toto

achieve this type ofof recalculation, including working with the State Water Resources Control Board. Our funding should bebe spent toto invest inin our communities with

multi-benefit stormwater capture projects.

I’d also like toto provide some recommendations concerning best practices for public participation. These recommendations should bebe considered now, toto improve

upon the virtual online meetings, but should also bebe continued when wewe shift back toto inin person meetings, asas well. First, notify the public ofof all meetings and hearings

atat least 7272 hours inin advance. Information onon public meeting and links toto all materials should bebe easy toto find onon the SCWP website home page and within the meeting

agendas (currently not the case). This information should bebe translated into atat least Spanish and Mandarin, and interpretation should bebe provided during the

meetings. Please also consider participation barriers for members ofof the public that may not have access toto the internet oror a computer, and provide adequate

telephone options.

You can find more detail about the OurWaterLA recommendations inin the April 2424 Letter and the May 4 letter, which I hope are both included inin your agenda packets.

Thank you all for the considerable time and effort that you have contributed toto the implementation ofof the Safe, Clean Water Program, and thank you for the

opportunity toto comment onon the stormwater investment plan.
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FQN[N QJ_N JU\X KNNW Y[XYX\JU\ OX[ O^WMRWP ]Q[X^PQ ]QN E5HC ELRNW]RORL E]^MRN\ C[XP[JV) FQN

Y^[YX\N XO ]QN ELRNW]RORL E]^MRN\ C[XP[JV R\ ]X Y[X_RMN O^WMRWP OX[ \LRNW]RORL JWM ]NLQWRLJU

JL]R_R]RN\' RWLU^MRWP' K^] WX] URVR]NM ]X' \LRNW]RORL \]^MRN\' ]NLQWRLJU \]^MRN\' VXWR]X[RWP' JWM

VXMNURWP [NUJ]NM ]X 01-/+3#1'/ #,& 2/$#, /2,-(( %#.12/' #,& .-**21)-, /'&2%1)-,"

BH?3 [NLXVVNWM\ ]QJ] WX O^WMRWP KN JUUXLJ]NM OX[ ]QN DNPRXWJU ELRNW]RORL E]^Mb ]X E^YYX[]

C[X]NL]RXW XO ;^VJW ;NJU]Q ]Q[X^PQ FJ[PN]NM DNM^L]RXW XO 4JL]N[RXUXPRLJU CXUU^]RXW) HN QJ_N

\N[RX^\ LXWLN[W\ JKX^] ]QN UNPR]RVJLb XO ]QR\ Y[XYX\NM \]^Mb) <] QJ\ WX QbYX]QN\R\ X[ LUNJ[

VN]QXMXUXPb' JWM WX \LRNW]RORL Y[XON\\RXWJU\ `N[N RW_XU_NM RW ]QN MN_NUXYVNW] XO ]QN \]^Mb' J\

R\ [NZ^R[NM ^WMN[ ]QN E5HC ELRNW]RORL E]^MRN\ C[XP[JV `QNW ONJ\RKUN)

FQR\ Y[XYX\JU R\ J\TRWP OX[ WNJ[Ub ",+ VRUURXW [NPRXW(`RMN X_N[ ]QN WNa] OR_N bNJ[\ ]X ]J[PN] J

\YNLRORL \X^[LN XO J \YNLRORL YXUU^]JW] [J]QN[ ]QJW Y[X_RMRWP V^U]RYUN KNWNOR]\' JWM ]X YX]NW]RJUUb

`NJTNW `J]N[ Z^JUR]b XKSNL]R_N\ [J]QN[ ]QJW RVY[X_RWP X^[ `J]N[ Z^JUR]b) FQR\ Y[XYX\NM \]^Mb

`RUU WX] \^YYX[] VJWb XO ]QN Y[XP[JV PXJU\' UR\]NM RW 3]]JLQVNW] ,) 3MMR]RXWJUUb' ]QN[N J[N X]QN[

YX]NW]RJU O^WMRWP \X^[LN\ OX[ ]QR\ \]^Mb RWLU^MRWP ]QN E]X[V`J]N[ @XWR]X[RWP 5XJUR]RXW' `QRLQ

JU[NJMb QJ\ J \RVRUJ[ \]^Mb RW R]\ 0(bNJ[ YUJW) './7 3,(61= "&% 2/11/43 7.491+ ), 75,38 84

/3;,78 /3 496 *42293/8/,7 </8. 2918/#),3,-/8 78462<(8,6 *(5896, 5640,*87$

8^[]QN[' OX[ ]QX\N H3E5\ LXW\RMN[RWP ]QN HN] HNJ]QN[ IRWL \]^Mb' ]QR\ Y[XYX\JU R\ J\TRWP OX[

"0++> ]X YX]NW]RJUUb `NJTNW `J]N[ Z^JUR]b XKSNL]R_N\' [J]QN[ ]QJW RVY[X_RWP X^[ `J]N[ Z^JUR]b)

8^WM\ \QX^UM RW\]NJM KN \YNW] XW V^U]R(KNWNOR] \]X[V`J]N[ LJY]^[N Y[XSNL]\) FQN EJON' 5UNJW

HJ]N[ C[XP[JV R\ WX] ]QN [RPQ] O^WMRWP \X^[LN OX[ ]QR\ \]^Mb KNLJ^\N ]QR\ \]^Mb MXN\ WX] \^YYX[]

VJWb XO ]QN PXJU\ XO ]QN EJON' 5UNJW HJ]N[ C[XP[JV X[ R]\ ELRNW]RORL E]^MRN\ C[XP[JV) FQN[N

J[N X]QN[ YX]NW]RJU `Jb\ ]X JLQRN_N ]QR\ ]bYN XO [NLJUL^UJ]RXW' RWLU^MRWP `X[TRWP `R]Q ]QN E]J]N

HJ]N[ DN\X^[LN\ 5XW][XU 4XJ[M)

-



FQJWT bX^ JUU OX[ ]QN LXW\RMN[JKUN ]RVN JWM NOOX[] ]QJ] bX^ QJ_N LXW][RK^]NM ]X ]QN

RVYUNVNW]J]RXW XO ]QN EJON' 5UNJW HJ]N[ C[XP[JV) HN UXXT OX[`J[M ]X LXW]RW^RWP X^[

LXUUJKX[J]R_N `X[T `R]Q NJLQ XO bX^' `R]Q ]QN 5X^W]b XO ?X\ 3WPNUN\' JWM `R]Q X^[ LXVV^WR]RN\

]X VX\] NOORLRNW]Ub JWM NOONL]R_NUb [NRW_N\] RW X^[ `J]N[ O^]^[N) @JWb XO ^\' RWLU^MRWP H3E5

VNVKN[\' [NLXPWRcN ]QJ] ]QR\ R\ J LXVYUNa Y[XLN\\' JWM `N `X^UM KN [NVR\\ WX] ]X \]XY JWM

\][XWPUb [N(N_JU^J]N ]QN LXW]Na] OX[ VJTRWP ]QN\N L[R]RLJUUb RVYX[]JW] O^WMRWP [NLXVVNWMJ]RXW\)

BH?3 LX[N ]NJV VNVKN[\ `JW] ]X `X[T `R]Q bX^ ]X KN YJ[] XO ]QN \XU^]RXW OX[ VNN]RWP `J]N[

Z^JUR]b \]JWMJ[M\ Kb RVYUNVNW]RWP V^U]R(KNWNOR] Y[XSNL]\) FQJWT bX^ OX[ bX^[ LXW\RMN[J]RXW XO

]QN\N [NLXVVNWMJ]RXW\)

ERWLN[NUb'

BH?3 5X[N FNJV

.



3FF35;@7AF ,

=AFE" .JEAL @AREP 9PMGPAK 3KNJEKELRARIML 8PDILALCE+ =ECRIML &)$%( =.@ 9PMGPAK

2MAJQ$

3) <VY[X_N `J]N[ Z^JUR]b JWM LXW][RK^]N ]X J]]JRWVNW] XO `J]N[(Z^JUR]b [NZ^R[NVNW]\)

4) <WL[NJ\N M[X^PQ] Y[NYJ[NMWN\\ Kb LJY]^[RWP VX[N E]X[V`J]N[ JWM*X[G[KJW D^WXOO ]X \]X[N'

LUNJW' [N^\N' JWM*X[ [NLQJ[PN P[X^WM`J]N[ KJ\RW\)

5) <VY[X_N Y^KURL QNJU]Q Kb Y[N_NW]RWP JWM LUNJWRWP ^Y LXW]JVRWJ]NM `J]N[' RWL[NJ\RWP JLLN\\

]X XYNW \YJLN' Y[X_RMRWP JMMR]RXWJU [NL[NJ]RXWJU XYYX[]^WR]RN\' JWM QNUYRWP LXVV^WR]RN\ VR]RPJ]N

JWM JMJY] ]X ]QN NOONL]\ XO LURVJ]N LQJWPN ]Q[X^PQ JL]R_R]RN\ \^LQ J\ RWL[NJ\RWP \QJMN JWM

P[NNW \YJLN)

6) ?N_N[JPN X]QN[ O^WMRWP \X^[LN\ ]X VJaRVRcN E5H C[XP[JV 9XJU\)

7) <W_N\] RW RWO[J\][^L]^[N ]QJ] Y[X_RMN\ V^U]RYUN KNWNOR]\)

8) C[RX[R]RcN AJ]^[N(4J\NM EXU^]RXW\)

9) C[X_RMN J \YNL][^V XO Y[XSNL] \RcN\ O[XV WNRPQKX[QXXM ]X [NPRXWJU \LJUN\)

;) 7WLX^[JPN RWWX_J]RXW JWM JMXY]RXW XO WN` ]NLQWXUXPRN\ JWM Y[JL]RLN\)

<) <W_N\] RW RWMNYNWMNW] \LRNW]RORL [N\NJ[LQ)

=) C[X_RMN 635 4NWNOR]\' RWLU^MRWP DNPRXWJU C[XP[JV RWO[J\][^L]^[N RW_N\]VNW]\' ]QJ] J[N WX]

UN\\ ]QJW XWN Q^WM[NM JWM ]NW YN[LNW] %,,+#& XO ]QN [J]RX XO ]QN 635 YXY^UJ]RXW ]X ]QN ]X]JU

YXY^UJ]RXW RW NJLQ HJ]N[\QNM 3[NJ)

>) C[X_RMN DNPRXWJU C[XP[JV RWO[J\][^L]^[N O^WM\ KNWNOR]RWP NJLQ @^WRLRYJUR]b RW Y[XYX[]RXW ]X

]QN O^WM\ PNWN[J]NM `R]QRW ]QNR[ S^[R\MRL]RXW' JO]N[ JLLX^W]RWP OX[ JUUXLJ]RXW XO ]QN XWN Q^WM[NM

JWM ]NW YN[LNW] %,,+#& [N]^[W ]X 635\' ]X ]QN Na]NW] ONJ\RKUN)

?) <VYUNVNW] JW R]N[J]R_N YUJWWRWP JWM N_JU^J]RXW Y[XLN\\ ]X NW\^[N JMJY]R_N VJWJPNVNW])

@) C[XVX]N P[NNW SXK\ JWM LJ[NN[ YJ]Q`Jb\)

A) 7W\^[N XWPXRWP XYN[J]RXW\ JWM VJRW]NWJWLN OX[ C[XSNL]\)

/



74G83 4Z\SV +-% +)+))

GC3 JK^O\]RON 4\OK F^OO\SXQ 6YWWS^^OO] #J4F6$% FMY\SXQ KXN EOQSYXKV C`O\]SQR^

6YWWS^^OO #EC6$ AOWLO\]]

@Y] 4XQOVO] 6Y_X^c FKPO 6VOKX JK^O\ D\YQ\KW F^KPPP

@Y] 4XQOVO] 6Y_X^c 5YK\N D_LVSM JY\U] 7OZ_^SO]

E83 ;TQ@ASEQ7. =ECNLLEMDASINMR $ @ASEQRHED .QEA >SNQLVASEQ 6MUERSLEMS <KAM FNQ

(&',$(&(&

CX AK\MR *)% +)+) C_\JK^O\@4 #CJ@4$ ]_LWS^^ON K WOWY PY\ NS]^\SL_^SYX ^Y ^RO J4F6

MYWWS^^OO] ]ZOMSPcSXQ Y_\ \OMYWWOXNK^SYX] PY\ ^RO JK^O\]RON 4\OK F^Y\WaK^O\ =X`O]^WOX^

DVKX] #F=D$ _XNO\ MYX]SNO\K^SYX Lc ^RO J4F6] Z\SY\ ^Y ^RO FKPO\ K^ <YWO Y\NO\' <YaO`O\% YXVc

K POa YP ^RO J4F6 Q\Y_Z] RKN ^RO YZZY\^_XS^c ^Y \O`SOa ^RO WOWY' ;S`OX Y_\ XOa \OKVS^c KXN

^RO MYXNS^SYX] _XNO\ aRSMR Ob^\OWOVc SWZY\^KX^ NOMS]SYX] aSVV LO MYX]SNO\ON Lc ^RO J4F6] aO

aS]R ^Y ]_WWK\SdO KXN _ZNK^O ^RO ZYSX^] aO LOVSO`O K\O Ob^\OWOVc SWZY\^KX^ ^Y OX]_\O ^RK^ ^RO

NOMS]SYX&WKUSXQ Z\YMO]] S] ^\KX]ZK\OX^ KXN \O]_V^] SX YXVc ^RO LO]^ Z\YTOM^] LOSXQ P_XNON N_\SXQ

^RO]O _XZ\OMONOX^ON ^SWO]'

GRO PYVVYaSXQ K\O ^RO WKTY\ S]]_O] ^RK^ aO LOVSO`O K\O M\S^SMKVVc SWZY\^KX^ PY\ cY_\ MYX]SNO\K^SYX

K] cY_ NOVSLO\K^O YX ^RO \OMYWWOXNK^SYX] cY_ aSVV LO WKUSXQ PY\ ^RS] PS\]^ \Y_XN YP P_XNSXQ

\OMYWWOXNK^SYX]' ;S`OX ^RO `K]^ X_WLO\ YP S]]_O] cY_ aSVV RK`O ^Y MYX]SNO\ aO K\O Z\Y`SNSXQ

eL_VVO^f ZYSX^] L_^ OXMY_\KQO KVV WOWLO\] ^Y \O`SOa Y_\ WY\O SX&NOZ^R \OMYWWOXNK^SYX]

Z\Y`SNON SX ^RO K^^KMRON AK\MR *)% +)+) WOWY #4^^KMRWOX^ ,$' CJ@4 \OMYWWOXN] ^RO

PYVVYaSXQ3

/ERS <QACSICER FNQ <TBKIC <AQSICIOASINM

g BY^SPc ^RO Z_LVSM YP KVV WOO^SXQ] KXN ROK\SXQ] K^ VOK]^ 0+ RY_\] SX KN`KXMO' =XPY\WK^SYX

YX Z_LVSM WOO^SXQ ^SWO]% ^YZSM]% KXN RYa Z_LVSM MYWWOX^] aSVV LO \OMOS`ON ]RY_VN LO

OK]c ^Y PSXN YX ^RO F6JD aOL]S^O RYWO ZKQO KXN aS^RSX ^RO WOO^SXQ KQOXNK] ##,))$'+&-

'(+ +%$ #"*$$' GRS] SXPY\WK^SYX% K] aOVV K] KXc KNNS^SYXKV KMMYWZKXcSXQ WOO^SXQ

WK^O\SKV]% ]RY_VN LO ^\KX]VK^ON SX^Y K^ VOK]^ FZKXS]R KXN AKXNK\SX'



g 8X]_\O VKXQ_KQO KMMO]] XOON] K\O WO^ Lc Z\Y`SNSXQ SX^O\Z\O^K^SYX N_\SXQ Z_LVSM

WOO^SXQ]' 9Y\ \OWY^O WOO^SXQ]% _]O ^OVOMYXPO\OXMO VSXO] Y\ K_NSY MRKXXOV]'

g 6YX]SNO\ ZK\^SMSZK^SYX LK\\SO\] PY\ WOWLO\] YP ^RO Z_LVSM ^RK^ WKc XY^ RK`O KMMO]] ^Y ^RO

SX^O\XO^ Y\ K MYWZ_^O\' D\Y`SNO KNO[_K^O ^OVOZRYXO YZ^SYX]% aS^R SX^O\Z\O^K^SYX% PY\

`S\^_KV WOO^SXQ] KXN \OMOS`SXQ Z_LVSM MYWWOX^]' <K`SXQ W_V^SZVO K`OX_O] ^Y OXQKQO SX K

QS`OX WOO^SXQ aSVV OX]_\O WY\O \YL_]^ NSKVYQ_O KXN SXZ_^'

g H]O LO]^ Z\KM^SMO] PY\ Z_LVSM MYWWOX^ ZO\SYN] SX `S\^_KV ROK\SXQ] KXN WOO^SXQ]' GRS]

SXMV_NO] QS`SXQ KWZVO ^SWO PY\ ^RO Z_LVSM ^Y ]_LWS^ MYWWOX^] Z\SY\ ^Y K WOO^SXQ ^R\Y_QR

W_V^SZVO K`OX_O] KXN VS`O N_\SXQ K WOO^SXQ'

g D\Y`SNO VSXU] ^Y KVV WK^O\SKV] SXMV_NSXQ Z\O]OX^K^SYX] K^ VOK]^ 0+ RY_\] Z\SY\ ^Y OKMR

WOO^SXQ'

<QNJECS 3TMDIMG =ECNLLEMDASINMR

g 9_XN Z\YTOM^] ^RK^ LO]^ ObOWZVSPc ^RO QYKV] #4^^KMRWOX^ +$ YP ^RO F6JD' GRO LO]^

Z\YTOM^] Y_^ YP ^RO ., ^RK^ K\O OVSQSLVO PY\ P_XNSXQ K\O VS]^ON SX 4^^KMRWOX^ *'

g BY P_XNSXQ PY\ ^RO EOQSYXKV FMSOX^SPSM F^_Nc ^Y F_ZZY\^ D\Y^OM^SYX YP <_WKX <OKV^R

^R\Y_QR GK\QO^ON EON_M^SYX YP 5KM^O\SYVYQSMKV DYVV_^SYX' JO RK`O ]O\SY_] MYXMO\X]

KLY_^ ^RO VOQS^SWKMc YP ^RS] Z\YZY]ON ]^_Nc'

g 9_XN Z\YTOM^] SX ZRK]O] ^Y QO^ Z\YTOM^] ^R\Y_QR SXS^SKV Z\YTOM^ NO`OVYZWOX^% ]_MR K]

Z\YTOM^ NO]SQX SX Y\NO\ ^Y Z\O]O\`O P_XN] PY\ P_^_\O cOK\]'

g EO[_S\O ^RK^ KVV GOMRXSMKV EO]Y_\MO] KVVYMK^SYX] SXMV_NO ^RO NO`OVYZWOX^ KXN

SWZVOWOX^K^SYX YP K 6YWW_XS^c 8XQKQOWOX^ DVKX'

0NLLTMISW 2MGAGELEMS# 2PTISW# 0NLLTMISW 6MUERSLEMSR " 1.0 /EMEFISR

g EO[_S\O ^RK^ KVV Z\YTOM^ P_XNSXQ \OMYWWOXNK^SYX] SXMV_NO K ]_]^KSXON MYWW_XS^c

OXQKQOWOX^ OVOWOX^ aS^R ^RO K]]S]^KXMO YP VYMKV ObZO\SOXMON B;C] P\YW NO]SQX ^R\Y_QR

MYX]^\_M^SYX KXN YZO\K^SYX] KXN WKSX^OXKXMO'

g EO[_S\O ^RK^ KVV Z\YTOM^] aRSMR MVKSW ZYSX^] PY\ 6YWW_XS^c =X`O]^WOX^] ]_LWS^ VO^^O\]

P\YW VYMKV MYWW_XS^c Q\Y_Z] `O\SPcSXQ ^RK^ ^RO Z\YTOM^ SXMV_NO] ^KXQSLVO MYWW_XS^c

SX`O]^WOX^]'

g GRY]O Z\YTOM^] aRSMR MVKSW ^RK^ TYL] aSVV Z\Y`SNO NS\OM^ MYWW_XS^c SX`O]^WOX^]% ]_MR K]

RSQR [_KVS^c VYMKV TYL KXN ^\KSXSXQ YZZY\^_XS^SO] W_]^ SXMV_NO NYM_WOX^K^SYX K] ^Y RYa

^ROc aSVV KMRSO`O ^RS] QYKV'

+
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<QNJECSR =ECNLLEMDED FNQ 3TMDIMG

<QNJECS 9ALE @.>0 9NSER

AKM4\^R_\ @KUO

EORKLSVS^K^SYX D\YTOM^

6OX^\KV

FKX^K

AYXSMK

5Kc

F6CE83 0)

4 ]^\YXQ aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ ^RK^ _]O]

XK^_\O&LK]ON ]YV_^SYX] KXN Z\Y`SNO] 746 LOXOPS^] KXN

]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

AYX^OS^R DK\U KXN

ISOa DK\U ;\OOX

4VVOc F^Y\WaK^O\

=WZ\Y`OWOX^] D\YTOM^

6OX^\KV

FKX^K

AYXSMK

5Kc

F6CE83 1)

4 ]^\YXQ XK^_\O&LK]ON aK^O\ [_KVS^c SWZ\Y`OWOX^

Z\YTOM^ ^RK^ Z\Y`SNO] 746 LOXOPS^] KXN ]YWO KNNS^SYXKV

MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

FKV^ @KUO DK\U

=XPSV^\K^SYX 6S]^O\X

@YaO\ @Y]

4XQOVO]

ES`O\

F6CE83 0/

4 ]^\YXQ XK^_\O&LK]ON aK^O\ [_KVS^c SWZ\Y`OWOX^

Z\YTOM^ ^RK^ S] VO`O\KQSXQ P_XN] ^Y Z\Y`SNO 746 LOXOPS^]

KXN ]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

<O\WY]SVVY DK\U

EOQSYXKV F^Y\WaK^O\

D\YTOM^

@YaO\ FKX

;KL\SOV

ES`O\

F6CE83 1-

4 QYYN aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ aRSMR aSVV

Z\Y`SNO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

8K]^ @Y] 4XQOVO]

F_]^KSXKLVO AONSKX

F^Y\WaK^O\ 6KZ^_\O

D\YTOM^

ESY <YXNY F6CE83 1,

4 QYYN aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ ^RK^ S]

VO`O\KQSXQ P_XN] KXN _]SXQ XK^_\O&LK]ON ]YV_^SYX] ^Y

Z\Y`SNO ]SQXSPSMKX^ aK^O\ ]_ZZVc LOXOPS^]% 746 LOXOPS^]%

KXN ]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

<K]VOc 6KXcYX DK\U

F^Y\WaK^O\

=WZ\Y`OWOX^] D\YTOM^

FKX^K

6VK\K

F6CE83 /,

4 QYYN aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ ^RK^ S]

VO`O\KQSXQ P_XN] KXN _]SXQ XK^_\O&LK]ON ]YV_^SYX] ^Y

Z\Y`SNO ]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^

LOXOPS^]'

EY\c A' FRKa

JO^VKXN] DK\U D\YTOM^

HZZO\ @Y]

4XQOVO]

ES`O\

F6CE83 2/

F^\YXQ aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ ^RK^ S]

VO`O\KQSXQ P_XN] KXN _]SXQ XK^_\O&LK]ON ]YV_^SYX] ^Y

Z\Y`SNO ]SQXSPSMKX^ aK^O\ ]_ZZVc LOXOPS^]% 746 LOXOPS^]%

KXN ]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

F^\K^RO\X BY\^R

F^Y\WaK^O\ 6KZ^_\O

D\YTOM^

HZZO\ @Y]

4XQOVO]

ES`O\

F6CE83 12

%33) ;&8*6 59&0.8<= 2&896*?'&7*) *0*1*287 &2) (31192.8<

'*2*+.87 463/*(8 8-&8 ;390) '*2*+.8 $"# (31192.8.*7 &2)

-&) 7944368 0*88*67 +631 03(&0 ,63947>

,



5K]]O^^ <SQR FMRYYV

F^Y\WaK^O\ 6KZ^_\O

A_V^S&5OXOPS^ D\YTOM^

HZZO\ FKX

;KL\SOV

ES`O\

F6CE83 2+

F^\YXQ aK^O\ [_KVS^c SWZ\Y`OWOX^ Z\YTOM^ ^RK^

VO`O\KQO] P_XN] KXN _]O] XK^_\O&LK]ON ]YV_^SYX] ^Y

Z\Y`SNO ]YWO aK^O\ ]_ZZVc LOXOPS^]% 746 LOXOPS^]% KXN

]YWO KNNS^SYXKV MYWW_XS^c SX`O]^WOX^ LOXOPS^]'

-



.SSACHLEMS (
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4NAKR%

4' =WZ\Y`O aK^O\ [_KVS^c KXN MYX^\SL_^O ^Y K^^KSXWOX^ YP aK^O\&[_KVS^c \O[_S\OWOX^]'

5' =XM\OK]O N\Y_QR^ Z\OZK\ONXO]] Lc MKZ^_\SXQ WY\O F^Y\WaK^O\ KXN(Y\ H\LKX E_XYPP ^Y ]^Y\O%

MVOKX% \O_]O% KXN(Y\ \OMRK\QO Q\Y_XNaK^O\ LK]SX]'

6' =WZ\Y`O Z_LVSM ROKV^R Lc Z\O`OX^SXQ KXN MVOKXSXQ _Z MYX^KWSXK^ON aK^O\% SXM\OK]SXQ KMMO]]

^Y YZOX ]ZKMO% Z\Y`SNSXQ KNNS^SYXKV \OM\OK^SYXKV YZZY\^_XS^SO]% KXN ROVZSXQ MYWW_XS^SO] WS^SQK^O

KXN KNKZ^ ^Y ^RO OPPOM^] YP MVSWK^O MRKXQO ^R\Y_QR KM^S`S^SO] ]_MR K] SXM\OK]SXQ ]RKNO KXN

Q\OOX ]ZKMO'

7' @O`O\KQO Y^RO\ P_XNSXQ ]Y_\MO] ^Y WKbSWSdO F6J D\YQ\KW ;YKV]'

8' =X`O]^ SX SXP\K]^\_M^_\O ^RK^ Z\Y`SNO] W_V^SZVO LOXOPS^]'

9' D\SY\S^SdO BK^_\O&5K]ON FYV_^SYX]'

;' D\Y`SNO K ]ZOM^\_W YP Z\YTOM^ ]SdO] P\YW XOSQRLY\RYYN ^Y \OQSYXKV ]MKVO]'

<' 8XMY_\KQO SXXY`K^SYX KXN KNYZ^SYX YP XOa ^OMRXYVYQSO] KXN Z\KM^SMO]'

=' =X`O]^ SX SXNOZOXNOX^ ]MSOX^SPSM \O]OK\MR'

>' D\Y`SNO 746 5OXOPS^]% SXMV_NSXQ EOQSYXKV D\YQ\KW SXP\K]^\_M^_\O SX`O]^WOX^]% ^RK^ K\O XY^

VO]] ^RKX YXO R_XN\ON KXN ^OX ZO\MOX^ #**)"$ YP ^RO \K^SY YP ^RO 746 ZYZ_VK^SYX ^Y ^RO ^Y^KV

ZYZ_VK^SYX SX OKMR JK^O\]RON 4\OK'

?' D\Y`SNO EOQSYXKV D\YQ\KW SXP\K]^\_M^_\O P_XN] LOXOPS^SXQ OKMR A_XSMSZKVS^c SX Z\YZY\^SYX ^Y

^RO P_XN] QOXO\K^ON aS^RSX ^ROS\ T_\S]NSM^SYX% KP^O\ KMMY_X^SXQ PY\ KVVYMK^SYX YP ^RO YXO R_XN\ON

KXN ^OX ZO\MOX^ #**)"$ \O^_\X ^Y 746]% ^Y ^RO Ob^OX^ POK]SLVO'

@' =WZVOWOX^ KX S^O\K^S`O ZVKXXSXQ KXN O`KV_K^SYX Z\YMO]] ^Y OX]_\O KNKZ^S`O WKXKQOWOX^'

A' D\YWY^O Q\OOX TYL] KXN MK\OO\ ZK^RaKc]'

B' 8X]_\O YXQYSXQ YZO\K^SYX] KXN WKSX^OXKXMO PY\ D\YTOM^]'

.
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